Slow and Steady

Wins the Race
Equity Build Up

ée often overlooked aspect of
Real Estate investing is equity
build up. It is that initially insig-
nificant amount of the monthly
mortgage payment that goes to
reducing the principal balance
of a loan. Come on, who can
get excited over a $395 reduc-
tion on the first payment of a $
250,000 8.5% 25 yr. loan?

A real constant, conservative in-
vestor might! An investor who
doesn’t feel he has to “beat the
market”, only requires a break-
even cash flow or is looking for

Interested in
Buying a Business
But Don’t Know

How?

Business Buyer’s
Workshop

Held the
3rd Thursday
of Each Month
Noon to 1 PM

Call to Reserve
Your Space!
774-7715

@ Magnusson
Balfour

COMMERCIAL & BUSINESS BROKERS

low risk and low management
properties.

Consider this hypothetical inves-
tor: at 30 years old, he wants to
keep his day job, and develop a
reasonable retirement. Let’s say
he buys a property a year that
‘breaks even’, not figuring in tax
savings or appreciation. The in-
vestor buys one property a year
with a $ 250k mortgage, and re-
tires at 55. He'll own one prop-
erty free and clear each year until
he reaches 80. If he were to live
off the rents only, at 80 he'd be
worth $6,250,000, from equity
build up alone. If at 80, he de-
cides to sell at a 5% interest rate
he'd earn $312,500 PER YEAR!

Real Estate "

i

Not a bad retirement for a con-
servative, “keeping the day job”
venture.

Sure, anyone can “shoot holes”
in this scenario with ‘yeah but’,
or ‘what if's’. The simple answer
to that is all the ‘what if’'s’ are
more than covered by apprecia-
tion and tax savings, which are
additional benefits of owning
real estate.

Slow and steady wins the race.
Winners in real estate are the in-
vestors. People who sit on the
sidelines waiting for that perfect
investment might never get into
the game at all.

Buyers Looking for Businesses / Real Estate

Old Port Retail
Business Wanted

Husband/Wife Seeking
Retail Opportunity
in Portland’s Old Port

Scott Balfour

Office Condo
Wanted

| Investor Looking
for Leased Office
Condo to Purchase

9 Scott Balfour

Day Spa/Salon
Business Wanted

Spa Owner Looking to
Purchase Third
On-Going Business!

Benita Dunton

1 Multi-Tenented
Retail/Office
Space Wanted

Portland to Auburn
Location

Paul Lajoie

$100,000 Cash
to Invest

WELCOME T0

MAINE

Tho Way Life Should Be

Buyer Looking for
Eco-Friendly
Maine Business.
Location Open.

Benita Dunton

You!

Tell Us What You Are
Looking for and We’'ll
Help You Find It!

Magnusson Balfour
Brokers
774-7715




